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MIMORARDIM FOR: Acting Deputy Director (Support)
SURJECT ;o OTo Leclsluttve W - am Wﬁﬁ ¢ /*“',’I/{[ji L ,-" ;..

REFERENCE  : semorsadum = scpoesber 3986 to Comr
DD,/5, same subject

L} .

This 0ffice i3 in agresment vith the eommewty and recomoncendabions
contained in referenced memorandum dated 2¢ Septetigy 1956. We believe,
hovever, that there are provisions comtained in iuldde Lew 885, Sith
W(WM@M!‘&W Departmon 9f State) whitoh
might alsc be included in similar faghion in CIA lecislaflon and which
would be of banefit to CIA. s

' Section 7 of Public Lew 885, Siih Congress, ywovides ac Poilows:
'The exchange allowenoss or progeeds derived from the exchangs or sele
of pessenger motor vehteles in ion of the Powedgn Service cbroed,
in accordance with seetion 201 (o) of the Act of Jume 30, 1949 (8¢ U.8.C.
481 (e)), shall be svailable without fiscel year 1imiation for replace-
ment, of an equal mmiber of such vchiclew.” Ve beliove gimilar langunge
should be adopted ia CIA Legislation. M the presant tima, current
regulations provide thas the proveedz of sales of perscnal ,

will be avallabls during the fiscal year in Wikioh the sule is walp end
for wme fiscal year thereafter for ohligation for the purchase of gimi-
lar replacament items of persooal property. This Lisitation vas G-
lishad by the Comptroller Jeneral rather than Ly lems We belicve thal
we could benefit frum the sbove propoeed provision i that ot the time
& station ls cloeed, motor vaideles codlid bo sold, the ggoceeds retained
with the igency without limitation, and Yijgg uwwed for the puseubmse of
vehicles at a later duie as the need arisesy In many rans-
portation costs would be silminmted in shipping & wehicle fros ¢he sta-
tion being cloged.

Bection 3, Publie Law B85, Ohth Congress, pmovides ss follows:
mmwarmummwmmmmrw
countries involving expenditures from funds approprésted or otherwvise
mde available to the Departuent of State, without yegard to the provi-
sions of section I7Ml of the Revised Statwbes (k1 U.8.0. 22): .
That iz this section ahall be conmgued to wadwe the :
of section 431 of title 18 of the United Stehes Oode.” e believe that
substantially the same lasnguase ghould be included in CIA Legislation
for the seme reason that we waleretend the State Dapartment obtained
such legislation snd therehy cbjain exemption from provisions of sec-
tion 3751 of the Revised Statubew (bl U.8.C. 22) whioh wtates in pert: 25X
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“In every contract or agreement to be made or eatered into or accspted by
nm&f&tﬁ%ﬁ&%%%h%mmm—
attion that ao member of or delegate to Congress shall be admitted to eny
share or part of such contract or agreement or to any bemefit to arise
there upont . « « ." It is cur undsrstanding that the State Departaent
felt that the inclusion of such contrect negotisticns in foredgn coutries
involved a reflection on the Covermment of the United States and they,
therefore, proposed and obtained the esamption ccutained in section I,
Public Law 385.

Section 11, Public law dB5, Ohth Congress sz follows:
"mdwmmmarmmiggammwmz,
1956 (5 U.8.C. 78 (e)), the Secretary of State may suthorise any chiel
ormmucqummmmafwmmu
wmmmrwmwmwmmmw*
ﬁWMMrmmmmmmummm-
portation facilities are unsafe or are not avallablas. It is bellsved
that the portion of section lial, Puldlic Law 110, pertaining to trens-
Wzmxmmwmwwmmmmm
twproved by adopting similar wording to that imcluded in sectiocn 11,
Public Law 865. It is therefore recommended thet the wording be changed
as followe: "
of children of agemgy persomnel vho have guarters thenselves
their families at Amedebed stations outside the comtinental United Slates
ww&mummwmummmnu
[unmale, .

In eddition, it is our recommendstion that st the 10 Octcber DB/S
Staff Meeting there ba included in dlscuseions the sdvisability of atbempt~
mwmmmammmmmwmm”
gardless of from vhat source received will be cleassd as "no year funds.
Ve should sleo at the 10 Ortober meeting like to further discuss “ccmmuted
wm*wmnmmmmmwﬁm
respact thereto.

ting ComgEroller

' Distribution: .
0 & 2 - Addressee
1 - Signer's
1 -
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UNITED STATES GOVERNMENT

Approved F

: Acting Comptroller DATE: 20 September 1956

FROM : | |

SUBJECT:

References : a.

CIA Legislative Proposals in 85th Congress

Copy of Memorandum dtd 14 August 1956 for Deputy Director
(Support) from Legislative Counsel

b. Public Law 885, 84th Congress providing basic authority
for the Department of State

1. Reference documents have been reviewed. The following
items, similar to provisions included in Public Law 885, are
recomnended for consideration in connection with CIA proposals
in the 85th Congress:

a. The exchange allowances or proceeds derived from
the exchange or sale of passenger motor vehicles in pos-
session of Central Intelligence abroad, in accordance with :
section 201 (c) of the Act of June 30, 1949 (4o U.s.C. 81 ~ = ~
(c)), shall be available without fiscal year limitation
for replacement of an equal number of such vehicles.

25X1 e

Comments:

Current regulations provide that proceeds of sales
of personal property will be available during the fiscal
year in which the sale is made and for one fiscal year
thereafter for obligation for the purchase of similar
replacement items of personal peroperty. The time limit
wae set by the Comptroller Generel rather than established
by law. “

At the time a station is closed, motor vehicles could
be sold, the proceeds retained by the Agency without fiscal
year limitation, and then used for the purchase of vehicles
at a later date as the need arises. In many instances,
transportation costs would be eliminsted in shipping a
vehicle from the station being closed. '

b. The Director of Central Intelligence 1s authorized
to enter into contracts in foreign countries involving ex-
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penditures from funds (appropriated or otherwise) made avail-
able to the Central Intelligence Agency, without regard to
the provisions of section 374l of the Revised Statutes

(k1 vu.s.c. 22): Provided, that nothing in this section
shall be construed to waive the provisions of section 431

of title 18 of the United States Zode.

Comments:

STATSPEC The Chief, Claims Branch, advised that some of the
| |Contracts include this provision whereas con-
Tacts rrom other locations do not.
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The Department of State proposed this exemption on
the basis that the inclusion of such & clause in contracts
negotiated in foreign countries involved a reflection on
the Government of the United States.

¢. Subject to policies established by the Director,
transportation of officers and employees of the Agency in
Government -owned automotive equipment between their domiciles
and places of employment, where such personnel are engaged in
work which makes such transportation necessary, and trans-
portation in such equipment, to and from school, of children
of Agency personnel who have quarters for themselves and their
families at isolated stations outside the Continental United ILLEGII
States where adequate public or private transportation
Zfécilities are unsafe 057 are not aveailable.

Comments:

This provision is a modification of an existing author:
ity included in Publiec Law 110. The underlined words "iso-
lated" and "adequate" would be eliminated whereas the words
"facilities" and "unsafe" would be added. The addition of
the word "unsafe" would provide the Agency with the seme
authority granted to the Department of State in section 11
of Public Law 885. w :

d. Under such regulations as the Director may pre-
scribe, whenever he considers that it is in the interest
of the Government to do so, pay travel expenses without
regard to the Standardized Governmental Travel Regulations
and to the rates of per diem allowances in lieu of sub-
sistence expenses under the Travel Expense Act of 19k9,
as amended, (5 U.S.C. 835-842).

Comments:

The Department of State requested this authority to
cover travel expenses for participants at international
conferences on the basis that conferences are frequently
held in resort areas where expenses are greater than the
retes allowed by existing regulations. The intent of such
a provision is similar to the proposal for "Commuted Per
Diem" that was included early this year in our first
drafts of proposed legislation but eliminated after dis-
cussions with the Bureau of the Budget.

Section 10 (b) of Public Law 110, The Central Intelli-
gence Agency Act of 1949, reads in part:

"The sums made available to the Agency may be ex-
pended without regard to the provisions of law and
regulations relating to the expenditure of Govern-
ment funds; . . . "

It is my opinion that this provision is sufficient
authority for the Agency to pay such travel expenses.

e R L i
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Paragraph 3.c. of the memorandum dated 14t August 1956
from Legislative Counsel reads "The Budget Buresu argued
that administrative measures under existing law could
achieve the purposes of this language."” It is recommended
that proposed Agency Regulations be written and submitted
to the Comptroller General for a decision.

. Payment for allowances granted under-the provis-
ions of sect1@§\5 of this act may be made in advance.
AN o

Comments : N

A similar authority for the Department of State was
included in section 1k, Public Lew 885. Section 4 of
H.R. 10682 and S. 3851 proposed the adédition of a new
subsection which would grant-guthority to make payments
without regard to section 3648\Qf the Revised Statutes
(31 u.s.c. 529) when made in compliance with the laws of
foreign countries or their ministerial regulations, and
for rent in foreign countries for such period as may be
necessary to accord with local custom. The enactment of
the subsection as written in H.R. 10682 and in S. 3851
should be ample authority to make payments for allowances
in advances.

2. Section 13 of Public Law 885 provides that allowances
granted under section 901 (1) of the Foreign Service Act of
196 (22 U.S.C. 1131 (1)), may include water, in addition to the
utilities specified. Under Public Law 110, the Director is
authorized to grant allowances in accordance with the provisions
of section 901 (1) and 901 (2) of the Foreign Service Act. I
believe it was the intent of Congress to extend to the Central
Intelligence Agency all authorities in section 901 (1) end
901 (2) of the Foreign Service Act in effect at the time Public
Law 110 was approved and as amended in the future.

3. Comments on some of the subjects discussed in memorandum
from the Legislative Counsel are as follows:

a. Allowances. I have ordered copies of S. 4186
and H.R. 12194 for review and compariscn with CIA pro-
posals in S. 3851 and H.R. 10682.

b. Medical Benefits. I have ordered copies of
H.R. 12193 for review and comparison with CIA proposals
in S. 3851 and H.R. 10682.

c. Retired Military Officers. It may be possible
that the services of additional retired officers could be
obtained if their services could be utilized on an "Active
Duty" basis. The Agency would request the services of
the retired officer, advising the Department that an
Active Duty status was required. Reimbursement would be
made to the Department.
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d. Retirement. It is recormended that the Agency
attempt to secure retirement provisions for employees
serving overseas that are comparable to those for Foreign
Service Personnel. The Senate Committee on Foreign Rela-
tions, in reporting on S. 3638 approved the USIA retire-
ment proposals since one of the objectives would reduce
possible friction and dissatisfaction emong United States
personnel abroad arising from the existence of different
personnel systems. In addition, special retirement pro-
visions should be extended to Agency personnel who are
required to perform hazardous duties over a period of
years.
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troller
Director of Communications
Direetor of Ipgistics
Director of Personnssl
Director of Seeurity
Director of Training
Chief, Audit Staff
Chief, Commercial Staff
Chief, Management Stsff
Chief, Medical Staff
Special Support Assistant to the DD/S
Chief, Project Adminigtrative Planning Steff
Special Flanning Assistant to the ID/8

SUBJECT : CIA Lerislative Proposals - 85th Congress

MEMORANDXM M:Jemnl Counsel
* comp

REFERERCE  : Memo dtd 14 Aug 56 to DD/S fr Legislative
Counsel, same subject

1. Attached is & copy of referenced memorandum from Mr. Norman S.
Paul, lagislative Counsel, outlinimg several legislative proposals in
which the Agency wes interested during the last session of Congress.
In the final paragraph of Mr. Paul's memorandum he recommends that we
re-examine the sdequascy of the legislstive proposals and then hold e
meeting to determime what action should be takem in the 85th Congress
during 1957.

2. I would like to devote the 10 October #ﬂ gtaff Meeting to
this matter and, therefore, request that ces an interest
in any legislation previously proposed or any mev proposals, be prepared
to report such propessls at this meeting. As an aid to Mr. Paul, as
well as others, it is requested that offices having concrets proposals

to make submit them to this office in brief sumsary form on or before

5 Oetober for distributiom prior to the the 10 October meeting.
M
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